Summary &horbar; Due to an increase in available forest resources, the forest sector can now make a significant contribution towards solving economic and employment problems.
Introduction
French forest resources are increasing rapidly. The net annual increment is presently about 70 million cubic meters over bark (m 3 o.b.) However, two kinds of problems exist. Gilless and Buongiorno (1986) or Dykstra and Kallio (1987) . Systems dynamics has been used for example, by Kuuluvainen et al. (1981) and L6nnstedt (1986 (Fig. 6) Furthermore, it is assumed that the sawmill owners will keep more of the profit in the enterprise for investment purposes. In total, the cash outflow will be reduced by 30% as of 1990.
As expected, the result is an increased market share and expansion of production. However, it is difficult and it takes times to increase the market share '. One has to take production from someone else and competition will be increased. Compared with total French consumption, the market share for sawn hardwood in 2005 will increase somewhat, but will still be It should be noted that it is very difficult to obtain good data on how the market share will develop under different competitive situations. The given figures should therefore be viewed as examples. (Table VIII) . It is assumed that future market growth will be stronger. Consumption of sawn hard and softwood is expected to increase by 3.1 (2.0) and 2.0 (1.5) % respectively. Demand for marketed roundwood other than sawlogs will increase for soft pulpwood by 4.0% (2.5) per year while it will be the same (-2.5%) for hard pulpwood. Labour productivity is expected to increase by 5.0% (4.0) per year on average.
In the model run, the production of sawnwood more or less follows the expansion of the market. The Burgundy produc- (Figs. 10 and 11 The production volume will be stable both for sawn hardwood and softwood. The industrial structure will remain old-fashioned and in consequence the competitiveness will decrease. The Burgundy sawmills will slowly lose market shares. The gross profit margin will tend to decrease. The growing forest resources will remain unutilized. 
